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Description of key audit matters Our Response to the key audit matters 
Revenue Recognition 
At the year ended, the company’s reported total 
revenue of Tk. 323,048,872 

Revenue is measured net of trade discount and 
VAT. Time of revenue recognition is matter. 
Considering the other inherent risk of the existence 
and the accuracy on revenue recognition, the 
revenue has been selected as key audit matter. 

We have tested the design and operating effectiveness of 
key controls focusing on the following: 

Policy of revenue recognition  

Issuance of VAT Challan 

Segregation of duties in voice creation and 
modification and 

Timing of revenue recognition.  

Our substantive procedures in relation to the revenue 
recognition comprises the following:  

Obtaining supporting documentation for sales 
transactions recorded either side of year end as 
well as credit notes issued after the year end date 
to determine whether revenue was recognized in 
the correct period; 

Critically assessing manual journals posted to 
revenue to identify unusual or irregular items; and 

Finally assessed the appropriateness and 
presentation of disclosures against relevant 
accounting Standards. 

See note 18 in the financial statements 

Valuation of inventory
The balance of inventory of the company at the 
year-end was TK.63,674,210 held in the 
company’s warehouse. 

Inventories are carried at the lower of cost and net 
realizable value. As a result, the Management 
apply judgment in determining the appropriate 
values for  slow-moving or obsolete items 

We challenged the appropriateness of management’s 
assumptions applied in calculating the value of the 
inventory and related provisions by: 

Evaluating the design and implementation of key 
inventory controls operating across the company 
in respect of inventory management; 
To attend the physical inventory counts and 
reconcile the count result to the inventory listing 
to test the completeness of data; 
To review the inventory costing procedures and 
methodology. 
Comparing the net realizable value, obtained 
through a detailed review of sales subsequently 
to the year-end, to the cost price of a sampleof 
inventories and comparison to the associated 
provision to assess whether inventory provision 
are complete; 

See the note 3.00 in the financial statements  
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COMPREHENSIVE INCOME
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