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Independent Auditor’s Report
To the Shareholders of
Pharma Aids Limited

Report on the Audit of the Financial Statements

Qualified Opinion

e have audied the financial sta tements of Pharma Alds Limited (the "Company”), which comprise t he

ncome, statement of changes in equﬂy and statement of cash flows for the year then ended, and notes to the
“nancial statements, including a summary of significant accounting policies.

7 our opinion, except for the possible effects of the matter described in the “Basis for Qualified Opinion” section
27 our report, the accompanying financial statements give a true and fair view, in all material respects, of the
“nancial position of the Company as of 30 June 2023, and its financial performance and its cash flows for the
c2ar then ended in accordance with International Financial Reporting Standards (IFRSs).

Sasis for Qualified Opinion

The Company has debit balance with related party of Tk. 26,930,913 shown as other receivable in note
no. 4.00 in these financial statement, Which should be disclosed as related party transaction disclosure
in note no. 38.00. But, no such disclosure has been made in this financial statements. Moreover, no
Interest is charged/accrued during the year on related party debit balance.

Shareholding position of sponsors and directors is 23.58% of paid up capital as on June 30, 2023 which
falls short to the minimum require shareholding of 30% of paid up capital as per BSEC Notification No.
BSEC/CMRRCD/2009-193/217/Admin/90 dated 21stMay 2019.

‘e conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
_nder those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
‘atements section of our report. We are independent of the Company in accordance with the International
nics Standards Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code) together
vih the ethical requirements that are relevant to our audit of the financial statements in Bangladesh, and we
nave fulfilled our other ethical responsibilities in accordance with the IESBA Code and the Institute of Chartered
~ccountants of Bangladesh (ICAB) Bye Laws. We believe that the audit evidence we have obtained is sufficient
2nd appropriate to provide a basis for our opinion.

Key Audit Matters

M

<ey audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements for the year ended 30 June 2023. These matters were addressed in the context of our
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements for the year ended 30 June 2023. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters,
Ne have fulfilled the responsibilities described in the Auditors' Responsibilities of the audit of the financial
statements section of our report, including in relation to these matters. Accordingly, our audit included the
oerformance of procedures designed to respond to our assessment of the risk of material misstatements of the
“inancial statements. The results of our audit procedures, including the procedures performed to address the
matters below, provide the basis for our audit opinion on the accompanying financial statements

Description of key audit matters

Our Response to the key audit matters

Revenue Recognition

i the year ended, the company’s reported total | In light of the fact that the high degree of complexity and |

=venue of Tk. 308,494,748

“=venue is measured net of trade discount and
=T Time of revenue recognition is matter.
-onsidering the other inherent risk of the existence
=70 the accuracy on revenue recognition, the

‘=venue has been selected as key audit matter.

| mitigate the inherent risk in this audit area, our audit

estimates and assumptions give rise to and increased risk
of accounting misstatements, we assessed the .
Company's processes and controls for recognizing

revenue as part of our audit. Furthermore, in order to

approach included testing of the controls and substantive

audit procedures, including:

» Assessing the environment of the measurement
as well as other relevant systems supporting the
accounting of revenue.

» Assessing controls for systems and procedures
supporting revenue recognition.

» Assessing the invoicing and measurement
system up to entries in the general ledger.

» Examining customer invoices and receipts of |
payment on a test basis in accordance with

contract,
» Analyzing and explaining the deposits to the |
company's bank statements to assess

reasonableness of stated revenue.
» Testing the revenue recognition in line with
contract and reporting standard.

' We assured ourselves of the appropriateness of the |
systems, Processes, and Controls in place

=22 note 19 in the financial statements
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Valuation of inventory

L

The balance of inventory of the company at the | We challenged the appropriatensss of management’s

year-end was TK 56,830,257 held in the| assumptions applied in calculating the value of the|

company's warehouse. |' inventory and related provisions by: ||
: : Evaluating the design and implementation of key

Inventories are carried at the lower of cost and net o .

realizable value, As a resylt the Management |‘ veniory CO'?”OfS operating across the company ‘|

apply judgment in determining the appropriate \n fespeot of mventoryl management; d|

values for slow-moving or obsolete - ‘ » To attend the physical inventory counts an

reconcile the count result to the inventory listing |

\ o test the completeness of data; |

" » To review the inventory costing procedures and ‘
methodology.

‘ » Comparing the net realizable value, obtained |
through a detailed review of sales subsequently ‘
to the year-end, to the cost price of a sample of ‘
inventories and comparison to the associated
provision to assess whether inventory provision |

| are complete: |

See the note 3.00in the financial statements |
_________x
Other Information included in the Company’s June 30, 2023 Annual Report

anagement is responsible for the other information. The other information Comprises all of the information in
€ Annual Report other than the financial statements and our auditors' report thereon. The'Annual Report is

=#Dected to be made available to us after the date of this auditor's report,

~Jr opinion on the financial statements does not cover the other information and we do not express any form of
=ssurance conclusion thereon

" =ennection with our audit of the financial statements of the Company, our responsibility is to read the other

2rmation identified above when it becomes available and, in doing so, consider whether the other information
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise

=-C=ars [o be materially misstated. If, based on the work we have performed on the other information- obtained
=707 1o the date of the auditor's report, we conclude that there IS a material misstatement therein, we are

=3uired to communicate the matter to those charged with governance.

v A

esponsibilities of Management and Those Charged with Governance for the Financial
‘atements and Internal Controls

agement is responsible for the preparation and fair presentation of the financial statements of the Company
accordance with IFRSs ag explained in note # 1, and for such internal control as

“lanagement determines s necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.
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In preparing the financial statements of the Company, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those charged with governance are responsible for
overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
dpinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
0 Influence the economic decisions of users taken on the basis of these financial statements.

=S part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
's sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion, Our conclusions are based on the audit evidence obtained Up to the date of our auditor's

report. However, future events or conditions may cause the Company to cease to continue as a going
concern,

*  Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and eventsin a
manner that achieves fair presentation.

*  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the financial statements, We are

responsible for the direction, Supervision and performance of the audit We remain solely responsible
for our audit opinion.
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We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit

We also provide those charged with governance with a statement that we have complied with relevant ethical
"equirements regarding independence, and to communicate with them all relationships and other matters that
Tay reasonably be thought to bear on our independence, and where applicable, related safeguards,

~rom the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
Tatters. We describe these matters In our auditors’ report unless law or regulation precludes public disclosure
200ut the matter or when, in extremely rare circumstances, we determine that a matter should not be
-ommunicated in our report because the adverse consequences of doing so would reasonably be expected to
-Jtweligh the public interest benefits of such communication,

Report on other Legal and Regulatory Requirements

" accordance with the Companies Act, 1994, the Securities and Exchange Rules 2022, we also report that:

we have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit and made due verification thereof;

(4N]

</ In-our opinion, proper books of accounts as required by law have been kept

by the Company so far as it
2ppeared from our examination of those books:

ne statement of financial position and statement of profit or

‘ogether with the annexed notes dealt with by the report
returns; and

loss and other comprehensive income
are in agreement with the books.of account and

= the expenditures incurred were for the purpose of the Company’s business for the year;

e

Md. Shafiqul Islam FCA
Partner

Enrolment # 0595

Shafiq Basak & Co.
Chartered Accountants

DVC: 2311090595A8212171




PHARMA AIDS LIMITED
Statement of Financial Position
As on June 30, 2023

Particulars {: Notes ‘ }: Amouint in Taka
|[__2022-2023 || 2021-2022
Assets
Non-Current Assets: 66,860,200 72,274,890
:-::arty, Plant and Equipment (Annexure-D) 2.00 [ 66,860,200 || 72,274,890 |
Current Assets: 314,482,805 307,544 212
~wentories 3.00 56,830,257 63,674,210
=2z and Other Receivables 4.00 155,163 604 152,818,845
=Zv2nce, Deposit & Prepayments 5.00 79,818,851 58,930,976
— = Margin and Others 8.00 7,552 824 7,213,214
237 and Cash Equivalent 7.00 15,117,489 24,906,967 |
Tzl Assets 381,343,005 379,819,102
2.ty & Liabilities 284,778,602 308,352,158
£5.23 Share Capital 31,200,000 31,200,000
“=r —clday Reserve 2,867,808 2,867,808
CSR Fund 9.00 3,375 1,594,217
F==n=zd Earnings 250,707,419 272 890,133
“zo-Current Liabilities: 220,748 271,546
S=f=rred Tax Liability 1602 [ 220748 271,546 |
-m=nt Liabilities: 96,343,655 71,195,398
"*=2= Payables 10.00 1,662,102 1,417,218
=ns & édvances 11.00 1,475,036 986,472
"o term loan 12.00 . 9,998,756 -
=2 Tzs for Expenses 13.00 4,162 654 8,365 422
—2wsion for Expenses 14.00 24,228 249 21,832,085
-~ =med/Undistributed Dividend 15.00 2,166,459 2,104,298
“ome Tax Payable 16.00 50.051,263 33,320,852
- =2 uess for WPPF 17.00 514,840 2,677,221
=2 U=s for Providend Fund 18.00 L 2,083,396 481,730
"2tz Equity & Liabilities 381,343,005 379,819,102
=t Assets Value (NAV) per share 27.00 91.28 98.83

= zzcounting policies and other notes form an integral

cial statements were approved and authorized for

-«=mber 07, 2023 and signed for and on behalf of the Board.

—_

VAR VY

part of these financial statements.
issue by the Board of Directors on the date of

L2 Y g

WA MASUD FAIZUL HASSAN SHAHINOOR BABY
“airman Managing Director Director
m/\,-\/b%& L
MUHIBUL SAN ADIL MD. HUMAYUN IR

=7 Financial Officer

(V]

Cated: Dhaka
“wovember 07, 2023

ed in terms of our separate report of even date annexed.

Company Secretary

Y 4

Shafiqul Islam, FCA

Partner
Enrolment # 0595

SHAFIQ BASAK & CO.
Chartered Accountants

DVC: 2311090595As212171
09 NOV 2023




PHARMA AIDS LIMITED
Statement of Profit or Loss and Other Comprehensive Income
For the year ended June 30, 2023

Particulars Notes smeynt in Take
2022-2023 | 2021-2022
et Sales Revenue 19.00 308,494,748 323,048,872
“ost of Goods Sold 20.00 | (256,470,589)]| (218,929,983)|
Gross Profit 52,024,159 104,118,889
Cperating Expenses:
“=m - srative and Selling Expenses 21.00 | (40,926,692)| (47,507,426)|
“rofit from Operation 11,097,468 56,611,462
JEher Income 22.00 65,240 92,984
=manc=! Cost 23.00 (351,069) (482,812)
==t before Contribution to WPPFE 10,811,639 56,221,634
=20n to WPPF 17.00 | (614840)||  (2,677,.221)]
===t before Tax 10,296,799 53,544,414
—= Tax Expenses 2400 | (16,679,513)][ (18.779,579)]
“roft 2fter Tax for the Year (6,382,714) 34,764,835
%zt Profit after Tax (6,382,714) 34,764,835
-“mer Comprehensive Income 2 >
222’ Comprehensive Income . (6,382,714) 34,764,835
=2mng per Share (EPS) 28.00 (2.05) 11.14

= =--Cunting policies and other notes form an integral part of these financial statements.

cial statements were approved and authorized for issue by the Board of Directors on the date of
£r 07, 2023 and signed for and on behalf of the Board.

YAV Y -3 P = VLT
W2 MASUD FAIZUL HASSAN SHAHINOOR BABY
marman Managing Director Director
\ -
o e
MUHIBUL SAN ADIL MD. HUMAYUNKABIR
== Financial Officer Company Secretary

==7=2.n terms of our separate report of even date annexed.

Dzted: Dhaka Shafiqul Islam, FCA
“ovember 07 2023 Partner
Enrolment # 0595

SHAFIQ BASAK & CO.
Chartered Accountants
DVC:2311090595As212171

09 NOV 2023




PHARMA AIDS LIMITED
Statement of Changes in Equity
For the year ended June 30, 2023

. Share Tax Holiday Retained
Total
Particulars Capital Rasgive CSR Fund Earnings ota
Zalance as on 01 July 2022 31,200,000 | 2,867,808 1,694,217 | 272,690,133 | 308,352,158
=t profit for the year - - (6,382,714) (6,382,714)
_S= Current year expenses - - (1,590,842) (1,590,842)
ZS= Fund Provision @ 2% - - x 2 5
_=sn Dividend (2021-2022) - - (15,600,000)[ (15,600,000)
Szlance as on 30 June 2023 | 31,200,000 | 2,867,808 3,375 | 250,707,419 | 284,778,602
For the year ended June 30, 2022
Particulars Sha_re TaxHoliday CSR Fund Retafned Total
Capital Reserve Earnings
=2 2nce as on 01 July 2021 31,200,000 | 2,867,808 2,694,021 | 254,220,595 290,982,424
= pro©it for the year - - - 34 764,835 34,764,835
= C_rrent year expenses - - (1,785,101) - (1,795,101
== Tund Provision @ 2% - 695,297 (695,297) -
~ Doedend (2020-2021) - - (15,600,000)| (15,800,000)
=z 2-c= 2s on 30 June 2022 31,200,000 2,867,808 1,594,217 | 272,690,133 | 308,352,158

= =ooounntng policies and other notes form an integral part of these financial statements.

=]
(74}

¥ 2 MASU
man

WU=HEUL HASSAN ADIL

zl Officer

s=2 ~izrms of our separate report of even date annexed.

ll I l\‘vv*o
|
‘L//ﬁ-
FAIZUL HASSAN
Managing Director

§:j -
SHAHINOOR

tatements were approved and authorized for issue by the Board of Directors on the date of
2023 and signed for and on behalf of the Board.

01 .

BABY

Director

AL

ywja~m1

MD. HUMAYUNMABIR
Company Secretary




PHARMA AIDS LIMITED
Statement of Cash Flows
For the year ended June 30, 2023

Particulars blotes Amauntin Taka

| [ 2022-2023 ][ 2021-2022 _—]
Cash Flows from Operating Activities : _
—c/lzction from Sales and others 308,015,230 329,347,356
=ayment to suppliers and others (274,690,429) (269,888,259)
T2x paid (23,706,504) (25,130,456)
= “5“: 2l expense paid (351,069) (482.812)
Y=t Cash Flows from Operating Activities 41.00 7,267,227 33,845,869

=sh Flows from Investing Activities :

Acauisition of Fixed Assets (2,208,350) (4 700,336)!
=z 515: .,:1"[)‘ loan 200,000 371,804

V=t Cash Flows from Investing Activities (2,008,350) (4,328,532)
~=sh Flows from Financing Activities:
Jmncend Payment (15,537,840) (25,269,262)
-2=73S & Advances 489,464 681,950
"=t Czsh Flows from Financing Activities (15,048,376) (24,587,312)
= -237 Inflows/(Outflows) (9,789.4 4,930,025
=772 Cash & Cash Equivalent 24 908, 9 19,976,942
~izsing Cash & Cash Equivalent 7.00 15 117,469 24,906,967
W=t Cperating Cash Flows Per Share (NOCFPS) 29.00 2.33 10.85

--7ung policies and other notes form an integral part of these financial statements.

~ =722l statements were approved and authorized for issue by the Board of Directors on the date of
-7 2023 and signed for and on behalf of the Board.

?T.' 2 l,'HS ZUL HASSAN

FAl SHAHINOOR BABY
= Managing Director Director
/ A.M/\MTLJ\'L
MUSIBY AAS’SAN ADIL MD. HUMAYUN KABIR

Company Secretary

o 2. i




PHARMA AIDS LIMITED
Notes to the Financial Statements
For the year ended June 30, 2023

1.00 Significant Accounting Policies and Other Material Information:

“.01 Legal Form of the Company:

mpany was incorporated on January 6, 1981, under the Companies Act 1913/1994 and it was
~onverted into a Public Limited Company on March 10, 1988, and offered its share to the public with

approval of the Bangladesh Securities and Exchange Commission (the then Controller of Capital
ssues) The Shares of the Company are listed in the Dhaka Stock Exchange Ltd.

1

3
(]

(=]

' 22 Address of Registered Office and Principal Place of Business:

"= Registered Office of the Company is situated at 345 Segun Bagicha, Dhaka-1000 and the Factory
e =taen t

_____ d at Chandra, Kaliakoir, Gazipur.

* 22 Nature of Business Activities:

“7= Company is a Manufacturer of Neutral Glass Ampoules, USP Type-l. These Ampoules are used
-+ ©7= pharmaceutical companies for filling liquid injections.

-4 Basis of Preparation and Presentation of Financial Statements:

[1%]

"2ncial Statements have been prepared on "Historical Cost" convention in a going concern
* 2nd on accrual basis in accordance with generally accepted accounting principle and practice
esh in compliance with the Companies Act 1813/1994, the Securities and Exchange Rules
'ng Regulations of Dhaka Stock Exchange Ltd. (DSE), International Accounting Standards
nternational Financial Reporting Standards (IFRS), adopted by The Institute of Chartered
“===-7=nts of Bangladesh (ICAB).

Y]

e |

[

1]
wi
(]
D

oo 0 1 0 1)

L

=iple Accounting Policies:

S0=C7C zccounting policies were selected and applied by the Company's management for significant
= S=-70ns and events that have a material effect within the framework of IAS 1 "Presentation of
- 7=7c2l Statements" in preparation and presentation of financial statements. The previous years’
“Z-"Es were presented according to the same accounting principles. Accounting and valuation
-Cs zre disclosed for reasons of clarity. The Company classified the expenses using the function

*oerses method as per IAS 1.

i

=eporting Period:

= "7ancial statements cover one financial year from July 01, 2022 to June 30, 2023.

~uthorization for issue:

72 financial statements have been authorized for issue by the Board of Directors on November 07,

* o8 Apolica’ltfon of International Accounting Standards (IAS):

i
)

~Ing IASs are applicable for the financial statements for the year under review:
sentation of Financial Statements

veniories

Flow Statements

unting Policies, Changes in Accounting Estimates and Errors

)
8]
(n

1= )
(WA WA A A
It
> () =
(1)
b
=)

o

(
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0 Events after the Balance Sheet Date
2 Income Taxes

6 Properties, Plant and Equipment

Leases

Employee Benefits

Borrowing Costs

Related Party Disclosures

32 Presentations of Financial Instruments

Earnings per Share

7 Provisions, Contingent Liabilities and Contingent Assets
¢ Financial Instruments: Recognition and Measurement
Financial Instruments: Disclosure

Operating Segments

Financial Instruments

5 Revenue from Contracts with Customers

4
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' “% Properties, Plant and Equipment:

= ©Droperties, plant and equipment are initially accounted for at cost and depreciated over their
=ic=Ct=d useful life in accordance with IAS 16. The cost of acquisition of an asset comprises its
=-"="2se price and any directly attributable cost of bringing the asset to its working condition for its
“=72ed use inclusive of inward freight, duties and non-refundable taxes. In respect of major projects
~ - /ng construction, related pre-operational expenses form part of the value of asset capitalized.
“=nses capitalized also include applicable borrowing cost. On retirement or otherwise disposal of
=ssets, the cost and accumulated depreciation are eliminated and any gain or loss on such
=ocs2l s reflected in the income statement which is determined with reference to the net book value
=ssets and the net sales proceeds.

=oreciation:

-=creciation is charged on land and on capital work-in-progress. Depreciation is charged on all
"= “x=d assets by the reducing balance method. For depreciation of Office Equipment, Furniture &
== Motor Vehicles and Sundry Assets, 90% is taken in Administrative Expenses & 10% is taken in
--= 27 Goods Sold. The rates at which assets are depreciated per annum, depending on the nature
- =stmated useful life of assets, are given below:

Particulars Rate
| and 0%

Susiding 5%

=20t 2and Machinery 10%
~r Compressor 10%
= =circal Installation 10%
= =cirical Equipment 10%
Ofce Equipment 15%
=_rmiture and Fixture 15%
=== Line Installation 10%
Jxygen Generator 20%
~ir Cooler 20%
W2oile Scissor Lift 20%
\otor Vehicles 20%

Sundry Assets 15%




.11 Inventories:

/entories are stated at the lower of cost or net realizable value in compliance to the requirements of
2 21 & 25 of IAS 2. The cost is determined on weighted average cost basis. Net realizable value is
on estimated selling price less any further costs anticipated to be incurred to make the sale. Any
stock or abnormal losses are recognized as expenses.

“Z Income Taxes:

enttax is the expected tax payable on the taxable income for the year or the minimum tax payable
=S per section 163 (2) of Income Tax Act-2023. Any adjustment to tax payable in respect of previous
‘=27 Is also reflected in the Profit or Loss Statement. The Company qualifies as a “Publicly Traded
any'; and as per the conditions of the Finance Act 2023, the applicable tax rate is 22.50% for the
22-2023.

o

ferred Tax (Assets)/Liabilities:

=red tax is recognized as an income/expense and included in the net profit or loss for the period.
rdingly, deferred tax asset/liability is also recognized for taxable difference (details given in Note

“2 Employees Benefits:

= Workers’ Profit Participation Fund and Welfare Fund:

“ne Company makes a regular allocation of 5% on Net Profit before Tax to this fund and payment
s made to the Workers' Profit Participation Fund as per provisions of the Companies Profit under
-z00r Law 2013(Amendment), Chapter-15, and IAS 19.

2 Gratuity: The Company pays basic salary to their permanent employees based on 45 days per
vear as Gratuity.

=/ Provident Fund: Provident Fund of the employees is recognized by Income Tax Authority,

[¥#]

Other Benefits: The Company also provided benefits to its employees such as Annual Leave,

estival Leave, Sick Leave, Earned Leave encashment, Incentive, Annual Picnic, Bonuses, and
one meal for every shift, i'e. 3 (three) meals for 3 (three) shifts duties every working day.

.72 Revenue Recognition:
7 compliance with the requirements of IFRS 15 "Revenue from Contracts with Customers’. revenue is

gnized when performance obligation relating to sold goods is satisfied by the Company. The
nue Is recognized net off VAT and trade discount. Revenue from sales is exclusive of VAT,

o

4

S Statement of Cash Flows:

n flow statement is prepared in accordance with IAS 7 under direct method and as outlined in the
urities and Exchange Rule 1987.

[{FIA V]
) ow

.16 Earnings Per Share (EPS):

carnings Per Share (EPS) is calculated in accordance with the International Accounting Standard IAS
33 "Earnings per Share". EPS has been calculated by dividing the earnings attributable to the number
of shares (ordinary) held by the shareholders during the year.

*.17 Borrowing Cost:




_ompany capitalizes borrowing cost for new projects such as interest on term lcan and other
= z'=C fzes/charges for the period till the commencement of commercial operation and charges the

...... Profit & Loss Account as financial expenses after commencement of the commercial operation

*2 Cash and Cash Equivalent:

—omorises Cash in Hand and Cash at Bank which are available for use by the Company.

zgment Reporting:

== = z single business and geographic segment within which the Company operates. As such, no
s=-=nireporting is felt necessary (IFRS 8).

<! Zrovisions, Contingent Liabilities and Contingent Assets:

w

wr

were made considering risk and uncertainties at best estimate of the probable expenditure
require meeting the current obligation at the date of Statement of Financial Position.
t liabilities and assets are current or possible obligations or on liabilities or assets, arising
czst events and existence of which depends upon the occurrence or non-occurrence of one or

-~z _ncertain future events which are not within the control of the Company. In accordance with [AS
>, disclosed where applicable.

il.l

(1
(1!
[IF

vzar's figures have been regrouped/reclassified wherever considered necessary to conform

! year's presentation. Figures have been rounded off'to the nearest taka as the currency
‘=3 In these financial statements.

reclassification details:

/lous year's "Staff Benefit & Welfare" (Tk.2,814,633) under Cost of Goods Sold did not
zude “Uniform for workers" (Tk.106,440) under the same head. However, in this year's

__,'*mg the "Staff Benefit & Welfare” for the FY 2021-22 have included the same making the
1012l Tk.2,921,073 to conform to current year's presentation.




PHARMA AIDS LIMITED
Notes to the Financial Statements
For the year ended June 30, 2023

Amount in Taka
2022-2023 ||  2021-2022
220 Property, Plant & Equipment;

Cost;
Joening Balance 207,559,162 202,858 826
~dditions during the year 2,208,350 4,700,336
Cisposal/Adjustment during the year 2 -
Closing Balance 209,767,512 207,559,162
Depreciation:
Joening Balance 135,284,272 127,461,930
“narged during the year 7,623,040 7,822,342
Zisposal/Adjustment during the year - ”
Closing Balance 142,907,312 135,284,272
#ritten Down Value (WDV) 66,860,200 72,274,890

Cetall of addition of assets are shown in Annexure-D attached at the end of the Annual Report.

nventories: 2022-2023 2021-2022
Taka Taka

“weutral Glass Tubes (kg) 47,635,145 54,092 897
=rinting Materials (kg) 6,755,381 6,696,931
=acking Materials (pcs) 1,915,033 1,951,730
Spare Parts (pes) 245,090 244 630
~7shed Products (pcs) 279,608 688,022
Total 56,830,257 63,674,210

2nagement staff.

v

m w

< 20 Trade & Other Receivables:

= “nysical counting of the stock was carried out by inventory team, consisting of auditor &

ntories as on June 30,2023, are valued at lower of average cost and net realizable value.

“rade Receivables (Note 4.01) 127,098,785 123,512,529
Jiner Receivabies (Note 4.02) 28,064,818 29,306,316
Total 155,163,604 152,818,845
Aging of the Receivable

Zelow 60 days 31,774,696 30,878,132
Jthin 81-90 days 45,755,563 44 4684 510
A/ithin 91 -180 days 25,419,757 24,702,508
/ithin 181 -365 days 24,148,769 23,467,380
Total 127,098,785 123,512,529

I
(=]
s

‘especting the privacy of the parties, schedule of Trade and Other Receivables cannot be shown. IAS
24 as per management decision. There is no security arrangement for receivables.

lentionable, few companies have suffered financially due to COVID-19 pandemic, geo-political
zonflict in Europe, and changes in top managment. As a result, recovery of receivables from those

cémpanies has been difficult and uncertain in future. Hence, 1% of Trade Receivables is kept as
orovision for bad debt.

£02 These amounts are unsecured, but good and being realized gradually in the ordinary course of
business. No provision was made for bad debt during the year under review.
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~dvance, Deposits & Prepayments:
Advances;

~gzinst Staff Salary

vznce Against Others

—MN Consultancy Service

Tice Rent

noird Trading Company

1 Business Bond (VAT Software)

o )

[ T
)

_ for Telephone

e (Oxygen)

gladesh Rural Electrification Board (BREB)
for DSE Server

=paid VAT

.
m
3
©
o
=
>
o
o
o
o
=
o
o
>
bt
2s]
o
0
=
o
5
-
o
=y

“rzpayments:

=T at Import Stage
~IT at Source

=T paid in Cash
Total

AIT at Import Stage
Zpening Balance
~Zdition during the year

~ojustment during the year*
Zlosing Balance

AIT at Source

Upening Balance
~ddition during the year

Adjustment during the year*
Closing Balance

Amount in Taka

2022-2023 || 2021-2022
12,390 36,390
609,654 909,654
100,000 100,000
66,672 166,668
. 900,000
100,000 100,000
888,716 2,212,712
1,487,740 1,487,740
3,000 3,000
10,000 10,000
382,804 382,804
100,000 100,000
1,104,460 2,858,681
4,156,751 4,016,514
451,472 451 472
., 200,000 200,000

119,350 =
400,000 400,000
80,000 80,000
8,495,578 9,990,211
20,503,593 13,527,400
48,930,964 32,200,653
1,000,000 1,000,000
70,434,557 46,728,053
13,527,400 6,904,977
6,976,193 6,622,423
20,503,593 13,527,400
20,503,593 13,527,400
32,200,653 13,692,620
16,730,311 18,508,033
48,930,964 32,200,653
48,930,964 32,200,653




ZIc AIT paid in Cash :

i

Opening Balance
~cdition during the year

~djustment during the year*
_losing Balance

Total Advance, Deposits & Prepayments

ncome tax assessment is still under process.

L/C Margin and others

Saw Materials - Glass Tubes
_olour
Total

Cash & Cash Equivalent;

Cash in Hand (Note 7.01)

ash at Bank (Note 7.02);

‘=te Bank of India, Dilkusha Branch

2ngladesh Commerce Bank Ltd., Principal Branch
~-Arafah Islami Bank Ltd., V.I.P. Road Branch
=uoali Bank Ltd. .Naya Paltan Branch

~ubali Bank Ltd., Principal Branch

~E Bank Ltd., Chandra Branch

Jutch Bangla Bank Ltd., Foreign Exchange Branch
Cutch Bangla Bank Ltd. Bijoy Nagar Branch

~IC Bank Ltd., Chandra Branch

Total Cash at Bank

Total Cash & Cash Equivalent

o

ere is no adjustment during the FY 2022-2023 becaus

| Amount in Taka

[ 2022-2023 || 20212022 |
1,000,000 [ 1,000.000
1,000,000 1,000,000
1,000,000 1,000,000
79,818,851 58,930,976

e last year's (FY 2020-2021 & 2021-2022)

7,552 624 7,213,214 '
7.552,624 7,213,214
582,801 165,681

[ - 15,277
1,209,094 1,092.873
12,689,850 23,036,234
89,256 93,571
1,265 2,415

294 294
147,470 149542
393,610 344,147
3,830 6,934
14,534,668 24,741,286
15,117,469 24,906,967

The physical cash counting was done at the year end and found in order. Cash in hand has been

verified by the Management at the closing of the year,

The Bank balance have been confirmed and reconciled with

Effect of Foreign Exchange Rate Changes on Cash/Cash Equivalents:

respective bank statements.

The Company does not have any foreign currency account and does not do any export. 100% of

finished goods are sold to the local pharmaceutical companies in local currency. Primary raw
materials (glass tubes & color) are imported by sight L/C only, where payments are made at spot
exchange rate mostly within 60-75 days from the L/C opening date. The Company never engages
itself in forward booking of exchange rates and never holds any foreign currencies in hand or bank

accounts. Therefore, effect of exchange rate changes on cash or cash equivalents is not applicable to
the Company as per paragraph 28 of IAS 7 & 21. However since July 2022, the cost of importing
primary raw materials, mainly neutral glass tubes, has increased significantly due to price increase by
the suppliers, and also due to the drastic depreciation of BD Taka against the US Dollar.
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Amount in Taka

2022-2023 ||  2021-2022

Share Capital:

Authorized Capital:
£.000,000 Ordinary Shares @ Tk. 10 each 50,000,000 50,000,000

Issued, Subscribed & Paid-up Capital: 31,200,000 31,200,000
2,120,000 Ordinary Shares of Tk.10/- each paid-up in full

Year-wise break-up of share capital:
No of Share  Rate per share Total (Taka)

~inancial Year 2009-2010 52,000 100 5,200,000
=inancial Year 2010-2011 260,000 100 26,000,000
312,000 31,200,000

Note: Face value was converted from Tk.100/- to TK.10/- per share on 04-12-2011. After conversion,
number of Shares became 3,120,000 keeping its value of Tk.31,200,000 unchanged.




~omposition of Shareholding

30-06-2023 30-06-2022
Particulars No. of o No. of .

Shareholders e 4 Shareholders Nezolishares %
soonsors & Directors® 6 735750 | 23.58 7 755,750 | 24.22

sovernment - - - 0 - -
situte 72 486,359 [ 15.59 132 466,440 | 14.95

—oreign - - - 0 - "
s>=neral Public 4421 1,897,891 60.83 2813 1,897,810 | 60.83
Total 4498 3,120,000 100 2952 3,120,000 100

“ote: As per DSE website format

== Nurul Akhter Aurora was a Sponsor shareholder of 20,000 paper (folio) shares. She passed away on

-2021. Her successor and only child, Mr. Mohammed Nurul Kalam Aswad, submitted an application to
ompany for processing the transfer of the said shares based on the Succession Certificate issued by
"= “ourt. Accordingly, as per DSE Listing Regulations 2015, 47(1)(b), the said paper shares of the

SE=C=z=sed

-=2sed Sponsor had been transferred (without demat) to Mr. Aswad, making him a General shareholder
=" 7= Company. As a result, joint shareholding by Sponsors & Directors reduced to 23.58% from 24.22%.

— =tribution Schedule:

siribution schedule showing the number of Shareholders and their shareholding in percentage has
“==7 Zisclosed below as a requirement of the "Listing Regulation" of Dhaka Stock Exchange Ltd.

30-06-2023 30-06-2022
“znze of holdings in :
~umber of Shares Sha:‘leoh.ocizers No. of Shares % Sha:‘leot;cf:ziers No. of Sharesl %
1-500 3705 380,489 12.20 2225 245 081 7.86
20 1-1000 462 330,768 10.60 390 278,988 8.94
T001-5000 284 594 688 19.06 269 598,923 19.20
>001-10000 20 139,146 4.46 42 298,121 9.56
©22C1-100000 22 627,086 20.10 20 690,930 22.15
T 2C2C01-200000 5 711,823 22.81 5 671,957 21.54
Z220001-300000 - - - - - -
220001-350000 1 336,000 10.77 1 336,000 10.77
Total 4499 3,120,000 | 100.00 2952 3,120,000 100

Option on Un-Issued Shares:

'S no option regarding the authorized capital not yet issued but can be used, if needed. to increase the
=23-up capital through the issuance of new shares against cash contribution and/or bonus.

T Market Price:

Tne Shares of the Company are listed with the Dhaka Stock Exchange, and the latest trading price was Tk.

720.70 per share as on June 30, 2023, and Tk. 815.00 as on June 30, 2022,

13




CSR Fund:

Opening Balance

=zyment during the year

=-ovision for the current year @ 2% on Net Profit after Tax
Closing Balance

rade Payable:
: ~zoresents the amount payable to the suppliers of different items.

-ozns & Advances:
Coening Balance

~22tion during the year

=z during the year
Closing Balance*

Amount in Taka

2022-2023 || 2021-2022
1,594,217 2,694,021
(1,590,842) (1,795,101)
- 695,297
3,375 1,694,217

spresents balance of CSR Fund @2% of Net Profit after Income Tax which has been decided by the Board of

1,662,102 1,417,218
986,472 304,522
846,560 954 622

1,833,032 1,259,144

(357,096) (272,672)

1,475,936 986,472

“T- s zmount represents Employees WPPF Investment portion as per provision of the Bangladesh Labour Act, 2006

2mended in 2018).

Snort term loan

Trust Recelpt" 9,998,756.00
" Tm= Company has a short-term Trust Receipt (TR) facility against Letter of Credi [L/CY sanctioned by E-ﬁrafaﬁ

siam saﬁk Ltd. with a total limit of BDT 5 Crore (TR limit 2 Crore and L/C limit 3 Crore).

- =0 lities for expenses:

~nclaimed/Undistributed Dividend
Cpening Balance

~z2 Cash Dividend (FY 2021-2022)
ss. Payment to Shareholders

ss. Transfered to CMSF*

osing Balance (Note 15.01)

11,000 11,000
755,954 556,107
230,000 218,500

2,142,981 6,352,712
11,397 30,288
16.631 19,135
8714 12,534

956,977 1,134,146

31,000 31,000

4,162,654 8,365,422

22,957 261 20,596,960
1,270,988 1,235,125
24,228,249 21,832,085
2,104,298 11,773,560
15,600,000 15,600,000
(15,537,840) (16,519,300)
= (8,749,962)
2,166,459 2,104,298

As per BSEC Directive No. BSEC/CMRRCD/2021-3856/03 dated January 14, 2021, the Company has transferred a
ozl sum of Tk.8.749,962 (from FY 1987-88 to FY 2016-17 which were overdue for more than 3 years) from its
nd|str|buted cash dividend account to Capital Market Stabilization Fund (CMSF) SND Account.




__—————____________——____. e e I
1C Amount in BDT Amount in BDT
-——-__._____________—-—-—_.______________‘ ———————___Amount in BDT

1315455 1,318,005
235,024 235,236
213,185 214,215
214,431 336,842
188,354

_—
2,166,459 2,104,298

"come Tax Payable:

=ning Balance

33,320,952 14,830,045
=sion for the year (Current tax)*

16,730,311 18,508,033
50,051,263 33,338,078

- {17,126)
50,051,263 33,320,952

tfor the year (2021-2022)

2sing Balance

©=20 for Current Year Tax as per Section-163f2} of Income Tax Act 2023

» 2x liability has increased during this period as |ast YEEr's income tax assessment is still under process
=' '2ie s applicable as per Finance Act 2022 (Note 1.12)

==7.ng Balance - 17,1286

-==-=ton from salary 1,941,758 499,008
1,941,758 516,134
(1.941,758) (516,134}

T=nUAd)usted during the year
-2=ing Balance

been recognized ang measured in accordance with the provisions of AS 12
ense)/income has been disclosed in Note 16.02.a. The components of

Taxable
Sarticulars Carrying Tax base {deductible) Applicable tax Deferred tax
amount value temporary rate riabflity/{assets}
BEe—_ ‘__\“_ difference - .
= =ceny Plant & Equipment | 65,860 260 42,921,836 || 23938364 250% ] 5386132
e

(22,957 261}

22 50% {5.165,3?4_;_.i
981,103 220,748

42,921,836

-==71ng balance of deferred tax liability 271,548 x

- 2572 palance of deferred tax liability 220,748 271,548
50,798 271,548

- =Ciities for WPPF:

Zo=ning Balance 2,677,221 3,715,681

=rowssion for the year 514,840 2,677 221

=Zyment made during the year (2,677,221) (3.715.681)

Z'2sing Balance 514,840 2,677,221

- 20oilities for Providend Fund :

Z:-:—!‘ling Balance 491,730 3,019,849

Employess' Contribution 983,550 834 117

=mployer's Contribution 809,352 738,229 |

b arged during the year 92 458 - 276 060 |

3 - made during the year 293 694) [4,3?6.525”

Closing Balance 2,083,396 491,730




"= 20 Net Sales Revenue:

5ross Sales

Less: VAT

—=ss: Discount on Sales

Net Sales

Note  Percentage of Trade discount is not f

[

ost of Goods Sold:

2w Materials - Glass Tubes (Note 20.01)
nnting Materials (Note 20.02)

Facking Materials (Note 20.03)

are Parts (Note 20.04)

lary & Wages

nus

0

nom W

<l for Production

=ctricity

zs Consumption

'gen for Production

tory Maintenance
ine Maintenance

=ire Insurance

=127 bensfit & Welfare

TiErfainment Expenses

-=0our Charge

soreciation

onic Expenses

Tzlzphone & Postage

Cuties & Taxes

—anveyance Exp.

=nnting & Stationery

—2nation & Subscription

=oup Life Insurance

net Expenses

| Expenses

noO@omm

"

“'s expense
Total Cost of Goods Manufactured
=22 Opening Stock of Finished Goods

LR T

‘aterials Consumed:

3
3

Szw Materials-Glass Tubes:
~2=ning Inventory
P ase during the year

23ing Inventory
Z:nsumption

- 22 Printing Materials:
Zoening Inventory

"Chase during the year

sing Inventory
onsumption

| Amount in Taka

| 2022-2023 2021-2022
360,658.982 379,747,331
(47.042,476) (49,532,261)

(5,121,758) (7,166.198)
308,494,748 323,048,872

ixed an sales. It varies from customer to customer

16

152,398,262 117,877,237 |
9,756,378 8,771,520
11,203,617 10,411,770
1,053,476 955,155
27,123,676 25,515,706
2,023,952 1,225,188

969,195 904 666
7.115,718 5,763,457

18,682,337 9,111,448

10,923,665 10,910,745
300,229 1,013.666
416,848 518,415
457 542 394,588

3,654,467 2.921.073
118.283 165,400
77,460 122 525
6,562,920 7,173,962

< 305,534

28,840 24,580

' 62,088 77,980
58,763 63,830
42,880 37,826
44,000 90,830
70,125 64,175
13,860 13.805
15,425 8,000

. 3,763,179
1,007,000 394,000
528 501,946
1,865,897 10,067,356
14,738 59,595
256,062,176 219,229,257
688,022 388,748
256,750,197 219,618,005
(279.608) (688,022}
| 256,470,589 218,929,983

2022-2023 2021-2022
Taka Taka
54,092 897 35,784,941

145,940,510 136,185,193

200,033,407 171,970,134

(47,635 145) (54,092,897}

152,398,262 117,877,237
6,696,931 1,973,696
9,814,828 13,494,756
16,511,758 15,468,451
(6.755,381) (6,695,931)
9,756,378 8,771,520




Amount in Taka

2022-2023 || 2021-2022
I Packing Materials:
Coening Inventory 1,851,730 1,064,496
SUrchase during the year 11,166,820 11,309,004
Tota 13,118,650 12,363,500
Z'osing Inventory (1,915,033) (1,951,730)
Consumption 11,203,617 10,411,770
24 Spare Parts:
Dzening Inventory 244 630 158,520
=urchase during the year 1,063,836 1,041,265
Tota 1,298,566 1,199,785
Clasing Inventory (245,090) (244,630)
Consumption 1,053,476 955,155
Z Finished Goods:

Zoening Inventory 688,022 388,748
=roduction during the year 308,086,334 323,348,146
Total 308,774,356 323,736,894
“et Sales (308,494, 748) (323,048,872)
Ziosing Inventory 279,608 688,022
~verage selling price (per 1000 pcs.) 2,106.00 2,209.80
*=nished Goods are valued at lower of cost and net realizable value as per 1AS 2.
“dministrative & Selling Expenses:
~CGM Expenses 185,450 355,046
Szlary & Remuneration/Honorarium 24,610,394 22,958672
Bonus 3,031,000 1,888,300
Conveyance 168,726 149,899
Tours & Traveliing 78,850 59,085
=nteriainment 226,115 177,274
Office Rent 1,905,209 1,112,026
~ouse Rent 1,004,000 1,008,000
~dvertisement Expenses 287,212 278,637
=rinting & Stationery 119,809 104,447
Telgphone & Postage 85,668 93,349
~udit Fees 200,000 247 250
Zarrizge Qutwards 1,193,405 1,137,415
Sooks & Periodicals 13,500 10,815
Renewal & Registration 139,447 396,609
_=gal expense 53,000 20,000
Depreciation 1,080,120 648,380
=ue! for Vehicles 608,095 442 427
/ehicles Maintenance 186,602 287,027
Corporate Expenses 600,000 600,000
Business Promotion 801,955 688,187
Canteen Subsidy 202 487 207 866
Sozrd Meeting Fee (Note 26.00) 198,000 204,000

ice Maintenance 266,960 281,462
Car Insurance 74 989 152,084
Listing Fee (DSE) 50,000 50,000
Membership Fee (BAPLC) 10,000 10,000
CDBL Exp 31,000 31,000
Rating Fees 20,000 21,500
nternet Expenses 74677 77,730
Electricity Bill 143,971 187,111




Amount in Taka

2022-2023 || 2021-2022
Software Expenses 12,600 12,600
! & Sewerage Bill 42 673 69,615
ncentive - 2,278,540
L=zve Pay - 1,253,076
Sratuity 1,243,931 5,933,447
222 Debt expense 35,863 1,235,125
/AT Adjustment (Note: 40.02) 2,147,984 1,858,345
‘s expense L 13,200 1,070
Total Administrative & Selling Expenses 40,926,692 47,507,426
—= 22 Other Income:
Szle of Wastage 80,993 108,759
_=ss VAT (15,752) (16,775)
Total Other Income 65,240 92,984
Financial Cost:
est on Loans & Advances* 239,203 381,903
Zznk Charges 111,866 100,909
Total Financial Cost 351,069 482,812
“~terest charged on WPPF & Providend Fund
<= 10 Income Tax Expenses
~urrent Tax Expense (Note: 24.01 (i) (16,730,311) (18,508,033)
Csferred Tax (Expense)/Income (Note: 16.02.a) 50,798 {271,546)
(16,679,513) (18,779,579)
A 21 Reconciliation of Effective Tax rate
2022-2023 2021-2022
Types of Income Income Tax Effective Tax Effective Tax
Tax Expenses
Expenses Rate Rate
=t Profit before Tax 10,296,799 16,730,311 162.48% 18,508,033 34.57%
Reconciliation of Current Tax {Expense)/income
Particulars 2022-2023 2021-2022
N2t Profit before tax 10,256,799 53,544 414
Tcome tax rate @22.50% [A] 2,316,780 12,047,493
"come tax deducted at source u/s 183(2) of Income Tax Act-2023 [B] 16,730,311 18,508,033
"nimum Tax u/s 163(5) of Income Tax Act-2023 @0.60% of Revenue [C] 1,851,360 1,938,851
ncome tax Provision for the year; Higher of [A, B & C] 16,730,311 18,508,033
=M Rem uneration/Honorarium/Salary for Directors & Executives
2022-2023 2021-2022
Directors Executives Directors Executives
:e*Jneratioanonorariumearary 12,720,000 10,551,000 11,010,000 10,291,000
—ouse rent 1,004,000 - 1,008,000 -
Bonus 1,836,000 1,028,500 1,101,000 713,000
15,560,000 11,579,500 13,119,000 11,004,000
w.mber of person(s) 4 5 4 9




Amount in Taka ]
2022-2023  [[  2021-2022 |

Meeting Fees:

= Board Meeting:

- -"72ine year, 07 (Seven) Board Meetings were held and the following fees were paid:

NI Meeting 2022-2023 Meeting ’ 2021-2022 |
Attended Amount (Tk.) Attended Amount (Tk.)
“zzul Hassan (M.D.) 7 35,000 7 35,000
= M A Masud (Chairman) 7 35,000 7 35,000
= Snzninoor Baby (Director) 7 35,000 7 35,000
< Shzninoor Begum (Director) 7 35,000 7 35,000
= Mr Md. Mominul Hogue Dhali (1.D) 5 25,000 <] 30,000
Sod- VAT & Tax 33,000 34,000
198,000 204,000
"=t Assets Value (NAV) per share for the period is calculated as follows:

2z Assets 381,343,005 379,819,102
-=s= Total Liabilities (98,564,402) (71,466,844)
=t Assets 284,778,603 308,352,158
=27ted average number of ordinary shares 3,120,000 3,120,000
"=t Assets Value (NAV) per share 91.28 98.83

ets Value (NAV) per share has decreased due to decrease in retained earnings and increase in current

WE! Ass
ties
=2sic Earning Per Share (EPS):

"me computation of EPS is given below;

(11}

(6,382,714) 34,764,835
= 2nted average number of ordinary shares 3,120,000 3,120,000 |
=zrning Per Share (EPS) (2.05) 11.14

== =P8 for the period has drastically fallen com
==77ct in Europe are now fully reflected in
= Swing are the major reasons:

pared to the previaus year, the adverse effects of angoing geopolitical
the Company’s lowest profitability recorded in recent history and the

izt Sales decreased by 4.51%

due to hamper in production resulting from frequent electricity load shedding and
=7-7zge of gas supply.

= Costof Goods Sold has become 83.14%

of Net Sales during the year which was only 67.77% during the previous
st of primary raw materials j.e, neutral glass tubes, printing color, and medium which are 100% imported and
-"iroute around 80% to the production cost, has significantly increased by over 29% (over 35% after the reporting
==7°2) due to price hike by foreign suppliers and drastic depreciation of BD Taka against US Dollar.
< 32s consumption expense drastically increase
=2nficantly increasing the carriage expenses by
=722 s also hiked by over 150%.

d by 105% as CNG and LPG consumption increased, thus also
over 156%. Beside tremendous shortage of natural gas supply, its

= Cost of Electricity increased by around 23% and staff benefit & welfare increased by over 25%

- >=veral other expense accounts combined have significantly increased due to inflation.

due to inflation.

—=spite being a publicly listed Company whose incom
=% =xpense is charged as per Section 163(2)
24.2101)) of Profit before Tax for the year ende

& tax rate should not be more than 22.50%, minimum income
of Income Tax Act-2023, causing the tax expense to be 162.48% (Note-
d June 30, 2023. Thus dropping the EPS lower to negative.

sspite appealing against the illogical claim in the
lid not give verdict in the Company's favor and e

VAT case mentioned in Note-40.02 of the Annual Report, the
nforced an additional VAT payment of Tk.21.48 Lac during the

-2st and the most important point, selling price of glass ampoules remained unchanged for many years due to
= competition with the local and foreign suppliers. Ta stay competitive, increasing the selling price was not
lz. However, it has been cautiously increased with effect from July 2023

o
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Amount in Taka
2022-2023 || 2021-2022
2220 Net Operating Cash Flows Per Share (NOCFPS) :
Net Operating Cash Flows Per Share has been Calculated as follows:
Net Cash Flows from Operating Activities 7,267,227 33,845,869
VWeighted average number of Ordinary shares 3,120,000 3,120,000
Net Operating Cash Flows Per Share (NOCFPS) 2.33 10.85

NOCFPS decreased due to decrease in collection from sales and others and increase in payment to suppliers.

<= 20 Capacity Utilization:

7 Installed Capacity (In Lac pcs.) 1,540 1,540
2 Actual Production (In Lac pcs.) 1,460.59 1,464 .16
3 Capacity Utilized 94.84% 95.08%




Audit Fees:

~uditor's remuneration comprises Audit Fees only. Auditors were not paid any other fee except the Audit fee fixed
=t Annual General Meeting.

Claim against the Com pany not acknowledged as debt:

€ Is no claim against the Company, except the disputed and illogical claim of arrear Excise Duty of Tk.12.39
for the Financial Years from 1984 to 1989.

Foreign Exchange gain / (loss) :

100% of goods produced is sold in local market and raw materials are imported by sight L/C. The Company has not
ncurred any gain/loss in foreign exchange (details under Note 7.02)

Number of Employees Drawing Salary: 2022-2023 2021-2022
Eelow Tk, 60,000/annum = a
< Below Tk. 96,000/annum - %
2 Above Tk. 96,000/annum 78 78
79 79
mported Goods: Amount in BDT
2022-2023 2021-2022
= Neutral Glass Tubes ; 144,370,209 | 134,404,523
= Colours | 9450412 | 13078658
153,820,620 | 147,483.181

“eutral Glass Tubes & Colours used by the Company are imported from world renowned manufacturers,

ork in Process:

“urning Raw Materials into Finished Goods takes a very little time (glass tubes are converted into ampoules by
cumers). So, we do not require to hold any work-in-process,

g Cost of Raw Materials, Spare Parts, etc. (in lac Taka) with their percentage to the Cost of Goods
2nufactured are as under:

| 2022-2023 2021-2022
= Raw Materials-Glass Tubes 1,523.98 59.52% 1,178.77 56.23%
2 =rinting Materials/Colours 97.56 3.81% 87.71 4.18%
- Packing Materials 112.03 4.38% 104.11 4.97%
1 Spare Parts 10.53 0_4‘1%_ 8.55 0.46%

'\2ie As per Notes 20.01, 20.02,20.03 & 20.04
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22 20 Related Party Disclosure

During the year, the Company, in normal course of business, has carried out following transactions with other
=ntities that fall within the definition of related party contained in International Accounting Standard 24: "Related
~zrty Disclosures”. All transactions involving related parties arising in normal course of business are conducted on
an arm's length basis at commercial rates, other than sister concern which is interest free, on the same terms and

conditions as applicable to the third parties.

| Nature Transaction 2022-2023 | 2021-2022
Wemejon Paty Relafisnship of Tran. Debit Credit Receivable/ (Payable)
=xcelsior Common
orporation Ltd. | Management Lo ) ) 1072136 172190
S sbshese Commen | 4 s=s z 200,000 61,769 261,769
Ltd Management
- 200,000 1,133,905 1,333,905

“3 10 Contingent Assets/Liabilities:

(=]

er the Company's Audited Accounts which is approved by the Shareholders at the AGM, amount of the Income
x Payable was Tk.15,86,207.00. out of which, the Company adjusted Tk.10,34.452.00 from AIT paid during the
r. and rest amount adjusted from previous years' receivable, and submitted Income Tax Return for the F/Y
4-2005 (T/Y 2005-2006) in time. The DCT illogically and unilaterally disallowed some expenditures, and
sed tax amount of Tk.24,72,728.00, and taken into account only AIT portion, i.e. Tk.10,34,452.00. The DCT
! to the Company a Demand Note of Tk.14,38,276.00 plus interest of Tk.1,64,019.00, total Tk.16,02,295.00.
the Company filed an appeal to the Addl. Commissioner of Taxes (Appeal) on 27-04-2008. They sent two
‘=minders on 18-08-2008 and 18-05-2010 for consideration of their appeal but without any result. The DCT sent a
wotice to the Company on 28-08-2014 asking for the tax amount of Tk.16,02,295.00 as demanded earlier. The

~ompany applied immediately after receipt of the Notice for a Certified copy of the Assessment Order: but not yet
received it.
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802 e Company submitted Tax Return for the F/Y 2005-2006 (T/Y 2006-2007) in time as per audited accounts of the

~ompany after approval at the AGM. The DCT finalized the Assessment showing demand of "0" (Zero) tax for the
r. After 3 years, i.e. on 29-04-2010, the DCT illogically sent a Notice to the Company asking for payment of
ar tax amount of Tk.12,38,347.00 plus interest thereon Tk. 2,41,954.00, total amount of Tk.14,80,301.00. The
pany immediately requested them to cancel the Notice explaining the reasons in details; but the DCT again
er more than 4 years, ie. on 28-08-2014, sent a reminder to the Company demanding outstanding
ny requested them on 10-09-2014 and again on 08-11-2016 after receiving their
Znd reminder on 02-11-2016 for a Certified copy of the original order; but not yet received the same.
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“2 22 The Company submitted the Tax Return in time for the F/Y 2006-2007 (T/Y 2007-2008) as per Company's Audited

~ccounts which was approved at the AGM. The tax amount payable was Tk.25,81,974.00, which was adjusted

inst Tk.32,75,669.00 paid as AIT during the year, i.e an excess amount of Tk.6,93,695.00 was paid. After a few

rs, the DCT suddenly and illogically sent a Notice to the Company on 21-10-2010 for payment of outstanding

of Tk. 53,01,040.00. The Company requested them to issue a Certified Copy of Assessment Order, which
lastly reminded on 08-11-2016: but not yet received it.
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“AT (Mushok)
=7 Local Revenue Audit Directorate of Auditor General of Bangladesh sent two Demand Notes to the

: =7y on 18-08-2010 claiming illogically that the Company took excess rebate of Tk.517,762.00, and evaded
= o7 T 135725200, total Tk.18,75,014.00. In reply, the Company submitted on 24-06-2010 all necessary
'==1=2 cocuments to the VAT Authority. After verification of all the documents, the VAT Authority was
ihat the claims of the Audit Team were not right. After more than 4 years, the VAT Authority sent the
“27= 2= 1o the Company on 29-10-2014. The Company again submitted an explanatory letter on 21-12-2014 to
"= =7 ~uthority explaining that those issues were resolved much earlier. Again after 20 months, the VAT
-~ = wnilaterally adjusted on 08-06-2016 an amount of Tk.18,58,345.00 from the Company's Current Account
= +57 2gainst those two Demand Notes, which were illogical, unacceptable, and cancellable, The Company
=-cmited on 14-08-2016 an Appeal to the VAT Authority to refund whole amount of Tk.18,58,345.00 to their VAT
C Nt Account with a view to ensuring the justice to the Company. The case is still unsettled. However, since the
-=5= s being dragged for more than a decade with no positive outcome till now, the Company has written-off the

=7° 7= 2mount as an administrative expense for the reporting year 2021-2022,

~ == another VAT audit was conducted for the financial years 2012-13 to 2016-17, following which the
-2 missioner of Customs, Excise & VAT, issued a show-cause notice and demand note containing a claim of
T+ 225584484 (excl. interest) against the Company under sub-section-1 of section-55 of the Value Added Tax
281, In the context of the notice, the Managing Director has sent a letter to the Commissioner on 11-10-2020
for an opportunity to attend a hearing along with a detailed explanation that the claim is illogical and
ss. Following the letter, the Commissioner fixed the date of hearing on 24-11-2020. The representative of the
sany appeared in the said hearing and requested the Commissioner to waive the unreasonable claims by
- '=senting various arguments. Thereafter, several correspondences were made for final decision. Lastly the
-7 oany submitted a detailed statement and clarification in writing on 30-03-2022 to the authority explaining that
"= —ompany paid due VAT; but they sent us a Revised Demand Note on 17-05-2022 reducing their claim from Tk.
22584484 to Tk. 21,47,984.00 with a provision for further hearing on 29-05-2022. The Company attended the
“==7ng with a copy of letter dated 11-10-2020 written by the Company's Managing Director explaining the facts
"=" the Company in no way was the defaulter of any amount of VAT. Then the Commissioner expressed their

naness to look into matter more precisely. Thereafter, on the basis of verbal and telephonic conversations, the
-=mpany's Managing Director appeared on 10-08-2022 personally before the authority and explained in details
21 tne Company was not convinced for paying that extra VAT which was illogical, unacceptable and, as such,

M ul

-=~cellable. Ultimately, the NBR did not give verdict in the Company's favor and enforced the payment during the
=Y 2022-23.

‘econcilliation from Net Profit to Net Operating Cash Flow:

~ sclosure with calculation: as per Clause 5(2)e of the BSEC Notification No. BSEC/CMRRCD/2006-158/208/
~2min/81 dated 20 June, 2018:

Particulars June 30,2023 | June 30,2022

=rofit from Operation 11,097,468 56,611,463

_=zpreciation 7,623,040 7,822,342

Zther Income 65,240 92,984

=inancial Cost (351,069) (482,812)

“ventories (Increase)/Decrease 6,843,953 | (24,313,809)

Trade and Other Receivables (Increase)/Decrease (2,544,759) 6,205,540
~dvance, Deposits & Prepayments (Increase)/Decrease . 2,818,630 (1,625,622)
~dvance for Goods (Increase)/Decrease (339,410) 9,131,887
CSR Fund Payment (1,590,842) (1,795,101)

Trade Payable Increase/(Decrease) 244 884 1,253,907
-iabilities for expenses Increase/(Decrease) (4,202,768) (3,176,338)
Payment of Employees WPPF (2,877,221) (3,715,681)
_iabilities for Providend Fund Increase/(Decrease) 1,591,666 (2,528,119)
Provision for Expense Increase/(Decrease) 2,396,164 15,512,808
Short term loan (AIBL) 9,998,756 -
Tax paid (23,706,504) | (25,147,582)
Total 7,267,227 | 33,845,869
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Event after reporting period

The Board of Directors recommended Cash Dividend of Tk.1/- per Share for the financial year 2022-23 at the

=card meeting held on November 07, 2023. The total amount of dividend re

«. 31,20,000,

quired for disbursement for the year is

2 Unpaid dividend of Tk.15,50,479 for FY 2017-18 & 2018-19 has been transferred to CMSF SND Account.

2 Selling prices of glass ampoules have been cautiously increased with effect from July 2023,

(71 0w W 8

tisfactory outcome,

The Company has executed a toll manufacturing agreement with a private limited company to meet increased
mand for glass ampoules effective from October 1, 2023 till March 31, 2024, which may be revalidated subject to

There is no other significant event that has occurred between the Statement of Financial Position date and the date
~nen the financial statements were authorized for issue by the Board of Directors of the Company.

Financial Instruments and Related Disclosure

Amount in Taka

Financial instruments by category 2022-2023 2021-2022

Financial Assets;

Loans and Receivables

Accounts & Other Receivables 155,163,604 152,818,845

Advance, Deposit & Prepayments 79,818,851 58,930,976

Cash and bank balances 15,117 469 24,906,967
250,099,923 236,656,788

Financial liabilities;

At Amortised Cost

Trade Payables 1,662,102 1,417,218

Loans & Advances 1,475,936 986,472

Liabilities for Expenses 4 162 654 8,365,422

Unclaimed/Undistributed Dividend 2,166,459 2,104,298

Liabilities for WPPF 514,840 2677221

Liabilities for Providend Fund 2,083,396 491,730

12,065,386 16,042,361

Financial Risk Management

The Board of Directors has overall responsibility for the establishment and supervision of the Company’s financial
risk management. The responsibility also includes developing and monitoring the Company's risk management
policies. To assist the Board in discharging its supervision responsibility, management has been made responsible
for identifying, monitoring and managing the Company’s financial risk exposures. The Company's exposure to the
risks associated with the financial instruments and the risk management policies and procedures are summarised
as follows:

Credit Risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other
party to incur a financial loss, without taking into account the fair value of any collateral. Concentration of credit risk
arises when a number of counter parties are engaged in similar business activities or have similar economic

features that would cause their ability to meet contractual obligations to be similarly affected by changes in
economic, political or other conditions. '

Credit risk of the Company arises principally from trade debts, loans and advances, and bank balances. The
carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk
at the reporting date is as follows:

2022-2023 | 2021-2022 |
Trade & Other Receivables 155,163,604 152,818,845
Loans and Advances 1,475,936 986,472
Bank balances 14 534 668 24,741,286

171,174,208 178,546,603
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The Trade Receivables are due from customers for sales. The balance from customers are unsecured,

Management assesses the credit quality of customers, taking into account their financial position, past experience
and other factors.

Credit risk on bank balances is limited as these are placed with banks having good credit ratings. Loans to
employees are being adjusted from monthly salary.

Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with financial
liabilities that are settled by delivering cash or another financial asset. This arises because of the possibility that the
Company could be required to pay its liabilities earlier than expected or would have difficulty in raising funds to
meet commitments associated with financial liabilities as they fall due. The following are the contractual maturities
of financial liabilities, including interest payments, excluding the impact of netting agreements;

Financial liabilities

June 30, 2023 Within 1 year 2 -5 years Moreithan Total
Syears
Trade Payables 1,662,102 - - 1,862,102
Loans & Advances 1,475,936 - - 1,475,936
Liabilities for Expenses 4 162 654 - - 4,162,654
Unclaimed/Undistributed Dividend 2,166,459 = - 2,166,459
Liabilities for WPPF 514,840 - - 514,840
Short term loan 9,998,756 - - 9,998,756
Liabilities for Providend Fund 2,083,396 = - 2,083,396
22,064,142 = 2 22,064,142
June 30, 2022 Within 1 year 2 -5 years il Total
Syears
Accounts Payables 1,417,218 - - 1,417,218
Loans & Advances 986,472 - - 986,472
Liabilities for Expenses 8,365,422 - : - 8,365,422
Unclaimed/Undistributed Dividend 2,104,298 - - 2,104,298
Liabilities for WPPF 2677221 - - 2,677,221
Liabilities for Providend Fund 491,730 . - 491,730
16,042,361 16,042,361

The Company's approach to managing liguidity is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable
losses or risking damage to the Company's reputation. The Company manages liquidity risk by maintaining
sufficient cash and bank balances and availability of financing through banking arrangements or other sources.

Market Risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity
prices will affect the Company's income or the value of its holdings of financial instruments. The objective of market
risk management is to manage and control market risk exposures within acceptable parameters while optimizing
returns,

Interest Rate Risk

nterest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. Majority of the interest rate risk arises from long and short-term borrowings from
financial institutions. At the reporting date, the Company has incurred interest of Tk.444,889 from the sanctioned
TR limit of 2 Crore.

Currency Risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. Currency risk arises mainly from import of raw materials or capital machinery, if
any. However, the company's import is made through Letter of Credit at sight, hence risk is limited.

Operating Segment

These financial statements have been prepared on the basis of single reportable segment. All non-current assets
of the Company as on June 30, 2023, are located in Bangladesh.




PHARMA AIDS LIMITED

Schodule of Property, Plant & Equipment

As on June 30, 2021

Anbiasiiie 1)

== _Cal = = | i = - —— .T’:"l_“l I“”l"l
: e — - Wikl oot
SINo.|| category of Assets Balance Ad_dition Disposall Total Rate Balanco Chargoed Dinposal Feshal ualiis 88
: as on dunng the Adjustment as on as on during the Adjustment e o v .08 23
01-07-22 Period 30-06-23 01-07-22 Poriod 10046 23

01 |Land 80,811 80,811 - T i) 1 1
02 |Building 14,285,160 - 14,285,160 | 5% 6,635,900 382,463.00 ) 1,010,363 12660 1071
03 |Plant & Machinery 167,005,131 2,002,350 169,007,481 | 10% 112,129,905 | 5.520,895.00 117,060,000 GRS
04 |Air Compressor 640,000 - 640,000 | 10% 160,480 47,952.00 208,432 AN 0N
05 |Electrical Installation 1,641,282 : 1,641,282 | 10% 424580 | 121,670.00 546,250 1,006,002
06 |Electrical Equipment 561,679 - 561,679 | 10% 419,727 14,195.00 4'.13,‘.;?? 127,767
07 |Office Equipment 674,594 37,100 711,694 | 15% 527,823 26.051.00 553,874 | 167,820
08 |Furniture & Fixture 770,888 5,500 776,388 | 15% 592,596 27.,225.00 619,821 : 156,567
09 |Gas Line Installation 701,845 - 701,845 | 10% 587,270 11,458.00 598,728 II]I.‘.? .-'.
10 |Oxygen Generator 5,180,583 - 5,180,583 | 20% 4 201,165 195,884.00 4,397,049 783,534
11 |Air Cooler 868,141 - 868,141 | 20% 393,544 94 919.00 488,463 379,678
12 |Mobile Scissor Lift 483 447 - 483,447 | 20% 204,981 55,693.00 260,674 222,773
13 |Motor Vehicles 13,215,410 - 13215410 | 20% 8.086,852 | 1,025,712.00 9,112,564 4,102 846
14  |Sundry Assets 1,450,191 163,400 1,613,591 | 15% 919,449 98,923.00 1,018,372 595,219
Total 30-06-2023 207,559,162 2,208,350 - 209,767,512 135,284,272 | 7,623,040.30 - 142,907,312 66,860,200
Total 30-06-2022 202,858,826 4,700,336 - 207,559,162 127,461,930 | 7,822,341.54 - 135,284,272 72,274,890

Depreciation Charge for the Period has been allocated as follows:

Manufacturing Overhead (Cost of Goods sold)
Administrative & Selling Expenses

[ 30-06-2023 | [ 30-06-2022
6,562,920 7173962
1,060,120 648,380
7,623,040 7,822,342
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